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OHLONE COMMUNITY COLLEGE DISTRICT 

MEMORANDUM 
 
 
TO:  Board of Trustees 

FROM:  Douglas Treadway 

DATE:  May 25, 2005 

SUBJECT: Ratification of Electricity Contract Extension with Constellation New Energy (AES) 

The District’s current contract for electricity with Constellation NewEnergy (AES) expires June 30, 2005.  
For the past month, the Community College League and its consultants have been carefully monitoring 
pricing for electricity in anticipation of extending the contract for the balance of the calendar year (six 
months) or through the next fiscal year (12 months).  

Because of the volatility of the energy marketplace, the Community College League recommended that the 
member districts of the Electricity Consortium take advantage of a buying opportunity May 12, 2005 to 
extend our current contracts. 

Even though the Direct Access price is approximately 2-3% above the bundled service price, the League has 
recommended that the Districts remain on direct access for at least another 6 months before considering 
returning to PG &E’s bundled service.  The reasons provided by the League for staying on Direct Access at 
this time are: 

1. For the past six years as a Direct Access customer, your district has had the flexibility to benefit from 
savings provided through the Electricity Consortium’s purchasing program.  

2.  As a direct access customer, you would not even be eligible for bundled utility rates until 6 months 
after you gave your utility notice that you had decided to return to utility generation service.  Instead, 
you would be forced to pay spot power prices plus associated charges, which together could be 
significantly higher than the amount you would pay as a Direct Access customer.  

3.  Because utility generation rates are expected to increase significantly over the next several years the 
League believes that direct access service will offer long-term savings, especially since the direct 
access surcharges you are obligated to pay begin declining, which is expected to be in 2006 or 2007.   

4.  Should you return to utility generation service you have to wait at least 3 years before you could return 
back to direct access service.  If and when you returned to direct access service you would very likely 
be liable for a new set of exit fees similar to and in addition to those you are now paying.   

The California Community College League has arranged for an extension to this interim contract to continue 
until December 31, 2005.  To take advantage of the best pricing available, staff had less than one day to 
agree to and to sign the extension contract.  The contract was signed on May 12, 2005. 

The price locked in for electricity during this extension period is $0.066896 per kilowatt hour (kWh) for the 
high voltage accounts and $0.076154 per kWh for the low voltage accounts.  This represents a 5.7962% 
increase in kWh charges over the last extension period for high voltage and a 12.1429% increase for low 
voltage accounts. 

A copy of the extension contract has been provided for your review. 

RECOMMENDATION: 

The President/Superintendent recommends that the Board of Trustees ratify an extension to the Direct 
Access electricity contract with Constellation NewEnergy, Inc allowing our current contract to continue until 
December 31, 2005.



   
   
  



   
   
  

 
 


