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OHLONE COMMUNITY COLLEGE DISTRICT 

MEMORANDUM 
 
TO:  Board of Trustees 
FROM:  Douglas Treadway 
DATE:  December 14, 2005 
SUBJECT: Ratification of Electricity Contract Extension with Constellation New Energy (AES) 

The District’s current contract for electricity with Constellation NewEnergy (AES) expires December 31, 
2005.  For the past month, the Community College League and its consultants have been carefully 
monitoring pricing for electricity in anticipation of extending the contract for six-twelve months. During this 
time, staff also had meetings with Pacific Gas and Electric (PG&E) representatives and was sharing the 
information the District received from the Community College League. 

Because of the volatility of the energy marketplace, the Community College League recommended that the 
member districts of the Electricity Consortium only extend our current contracts for six months beginning 
January 1, 2006. 

Although the direct access price is approximately 11% above the PG&E bundled service price, the 
District would be subject to pay spot market prices for six months before becoming eligible for the 
bundled price. The League has recommended that the Districts remain on direct access for at least 
another 6 months before considering a return to PG&E bundled service.   

Staff met with representatives from PG&E.    They affirmed that spot pricing could be considerably more 
costly than the direct access prices and could not guarantee that the District would receive better pricing in 
the long run.  PG&E representatives also stated that it is unknown if we would be able to return to Direct 
Access after the three-year commitment expired.   

The California Community College League has arranged for an extension to this interim contract to continue 
until June 30, 2006.  To take advantage of the best pricing available, staff had less than one day to agree to 
and to sign the extension contract.  The contract was signed on December 1, 2005. 

The price locked in for electricity during this extension period is $0.091 per kilowatt hour (kWh) for the high 
voltage accounts and $0.09525 per kWh for the low voltage accounts.  This represents a 26.49% increase in 
kWh charges over the last extension period for high voltage and a 20.05% increase for low voltage accounts. 

A copy of the extension contract has been provided for your review. 

Staff will continue to work with the Community College League and with our local PG&E representatives to 
determine if it is in the District’s best interest to continue with direct access or to return to bundled service. 

 

RECOMMENDATION: 

The President/Superintendent recommends that the Board of Trustees ratify an extension to the Direct 
Access electricity contract with Constellation NewEnergy, Inc allowing our current contract to continue until 
June 30, 2006. 
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